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INTRODUCTION  

 

This uTax Software 1040 Practice Returns document contains various tax return scenarios that can be used to 

practice entering returns in the 2020 1040 Desktop Software Program (for TY2019).   

Choose from Beginner, Intermediate, and Advanced return scenarios to increase your skill using more complex 

forms and situations.   

Recommended Prerequisites for Using the 1040 Software Practice Returns:  

• Basic understanding of the desktop software 

• Knowlegable about tax law and tax return preparation  

• Must be at latest version of the 2020 software (Version 2020.036 as of 10.8.20) 

Other Instructions: 

• The first 5 digits of all SSN(s) have been provided. Complete each SSN using any 4 digits. 

• Taxpayer addresses have been provided. Complete the address using your City, State, and Zipcode. 

• Taxpayer and Spouse phone numbers have been provided.  

• A checkmark  indicates a line item in the software that requires a checkbox to be marked. 

Training Return Mode Database: 

• Important! For easy to follow instructions on how to enter and keep training returns separate from live 

client returns in the desktop software, click here.    

Other Training Resources:  

Be sure to visit our uTax Resource Center to access helpful training materials that include:   

• Software Tutorial - Step-By-Step Instructions (Based on the 2020 Program for TY2019)  

• Training Videos on Software Program Features and Functionality  

• Recorded Webinars (Example: 1040 Walk-Through and In-Depth Program Features)  

• Here’s How-To Guides – providing short step-by-step instructions on how to use various software 

features and functions. 

You can also access the uTax Resource Center from within the software program by clicking on the "Web Site" 
tab located on the top left of the Work in Progress (WIP) screen. 

For Questions or Assistance:  Contact the uTax Partner Support Team at 206-209-2653 or email us at 

support@utaxsoftware.com.  

 

 

 

 

Last updated 10.12.2020  

https://tax-kb.com/documents/howto/uTaxHHTUseTrainingReturnMode.pdf
https://resourcecenter.utaxsoftware.com/index.html
mailto:support@utaxsoftware.com
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Section 1 – Beginning Level Returns 
  



5 

 

Single with W-2 
Summary: Single Taxpayer with W-2 Wages and No Dependents  

Background: Taxpayer is single under the age of 65, cannot be claimed as a dependent on another return, and is not 

blind or disabled. Taxpayer received a Form W-2 from his employer for wages and is not claiming any dependents. The 

primary residence of the Taxpayer was the United States for the entire year. 

Client Data: Taxpayer  

Taxpayer Information Field Value 

SSN  20611XXXX 

Date of birth  042788  

Name  Wages Single  

Occupation  Clerk  

Home Phone 2062092653 

Address  1040 Return Way  

Zip code  Input your zip code  

 

Available Documentation:  

• Taxpayer Form W-2  
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Additional return processing items and / or information:   

8867 Due Diligence  

Return Is eligible for EIC  

✓ Part I - Due diligence requirements were met   

✓ Part II - Return is eligible for EIC   

Target Refund Amount: $1,315 

Refund Disbursement Option: IRS Paper Check  

Return Answer Key: 

• Total income: $13,572  

• Standard deduction: $12,200   

• Taxable income: $1,372 

• Tax: $136   

• Withholding: $1,298   

• Refundable credits: $153    

• Payments: $1,451 

• Refund: $1,315   
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MFJ with Dependent  
Summary: Married Filing Joint Taxpayers with W-2 Wages and 1 Dependent.  

Background:  Taxpayer and Spouse are Married Filing Jointly. Both are under 65, cannot be claimed as dependents on 

another return, and are not blind or disabled.  Both taxpayers are reporting Form W-2 wages. They are claiming their 

son as a dependent that lived with the taxpayers for the entire year and cannot be claimed by another taxpayer.   

Client Data: Taxpayer, Spouse and Dependent  

Taxpayer Information Field Value 

SSN  20612XXXX 

Date of birth  021479 

Name  Credits Income 

Occupation  Retail 

Home Phone 2062092653 

 

Spouse Information Field Value 

SSN  20712XXXX 

Date of birth  052779 

Name  Spouse Income 

Occupation Manager 

Home Phone  2062092653 

 

Address Zip Code 

1040 Return Way Input your zip code 

 

Dependent Information Field Value 

Name DepOne Income 

Date of birth  122209 

SSN  20812XXXX 

Relationship Son 

Months lived with the taxpayer 12 

Dependent code 1 

EIC code E 

CTC/ODC code C 

 

Available documentation:  

• Taxpayer and Spouse Form W-2s  
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Taxpayer Form W-2:  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Spouse Form W-2: 
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Additional return processing items and / or information:   

EIC Checklist  

✓ The qualifying child is unmarried   

✓ No other taxpayer can claim the qualifying child   

8867 Due Diligence  

Return Is eligible for EIC/CTC/ACTC/ODC  

✓ Part I - Due diligence requirements were met   

✓ Part II - Return is eligible for EIC   

✓ Part III - Return is eligible for CTC/ACTC/ODC  

✓ Part IV - Confirm that due diligence requirements have been met   

Proof of Residency  

✓ School records   

✓ Medical records    

Target Refund Amount: $5,381  

Refund Disbursement Option:  IRS Direct Deposit  

Account Info: 

• Bank: Bank of America 

• Account: 123456789 

• Routing: 121000358 

• Type: Checking 

Return Answer Key: 

• Total income: $31,602 

• Standard deduction: $24,400 

• Taxable income: $7,202 

• Tax: $723 

• Withholding: $1,666   

• Refundable credits: $3,715 

• Payments: $5,381 

• Refund: $5,381 
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HOH with Dependent (Parent) 
Summary: Head of Household Taxpayer with W-2 Wages and 1 Dependent (Parent)  

Background: Taxpayer is Head of Household under the age of 65, cannot be claimed as a dependent on another return, 

and is not blind or disabled. Taxpayer received a Form W-2 his employer for wages and is claiming their parent as a 

dependent. The primary residence of the Taxpayer and dependent was the United States for the entire year.  

Client Data: Primary Taxpayer and Dependent  

Taxpayer Information Field Value 

SSN  20613XXXX 

Date of birth  061488 

Name  Household Headof 

Occupation  Supervisor 

Address  1040 Return Way  

Zip code  Input your zip code  

Home Phone  2062092653 

 

Dependent Information Field Value 

Name DepOne Headof 

Date of birth  012740 

SSN  20713XXXX 

Relationship Parent 

Months lived with the taxpayer 12 

Dependent code 3 

EIC code N  

CTC/ODC code D  
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Available documentation: 

• Taxpayer Form W-2 

 

Additional return processing items and / or information:   

8867 Due Diligence 

Return Is eligible for Other Dependent Credit (ODC) 

✓ Part I - Due diligence requirements were met  

✓ Part III - Return is eligible for ODC 

✓ Part IV - Return is not claiming the AOTC 

✓ Part IV - Confirm that due diligence requirements have been met  

Proof of Residency 

✓ Landlord statement 

✓ Social security service record 

Head of Household Records 

✓ Rent statements 

Target Refund Amount: $1,400 

Refund Disbursement Option: IRS Paper Check  
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Return Answer Key: 

• Total income: $26,345 

• Standard deduction: $18,350 

• Taxable income: $7,995 

• Tax: $798 

• Withholding: $1,698 

• Non-Refundable credits: $500 

• Refundable credits: 0 

• Payments: $1,698 

• Refund: $1,400 
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Self-Employed 

Summary: Single Taxpayer with Self-Employment Income (Filing a Schedule C – Business Income)   

Background: Taxpayer is Single, under the age of 65, cannot be claimed as a dependent on another return, is not blind 

or disabled. Taxpayer is self-employed, received both cash payments and a Form 1099-MISC, and is not claiming 

expenses (expenses were paid by the contractor).  The primary residence of the Taxpayer was the United States for the 

entire year.  

Client Data: Primary Taxpayer   

Taxpayer Information Field Value 

SSN  20614XXXX 

Date of birth  052296 

Name  Employed Self 

Occupation  Sales 

Address  1040 Return Way  

Zip code  Input your zip code  

Home Phone  2062092653 

 

Business Information (Schedule C) Field Value 

Principle business Sales 

Activity code 517000 

Activity description Telecommunications Internet Service Providers 

Address Same as CDS (Client Data Screen) 

Accounting method Cash 

Qualified business income indicator Q 

 

Available documentation: 

• Form 1099-MISC for Taxpayer (Self-Employed)   
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Additional return processing items and / or information:    

Schedule C – Business Income 

• Cash Received: $1,321 

Target Balance Due Amount: $954 

Refund Disbursement Option: N/A   

Return Answer Key: 

• Total income: $6,273 

• Standard deduction: $12,200 

• Other Taxes: $954 

• Balance Due: $954  
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Retirement Income 
Summary: Married Filing Joint Taxpayers with W-2 Wages and Retirement Income. No Dependents  

Background: Taxpayer and Spouse are Married Filing a Joint return. Taxpayer is under age 65 and spouse is over age 65, 

neither can be claimed as dependents on another return and are not blind or disabled.  Taxpayer worked part-time and 

received a Form W-2 for wages from his employer and spouse is retired and received a Form SSA-1099 from Social 

Security for retirement income. The primary residence of the taxpayer and spouse was the United States for the entire 

year.  

Client Data: Primary Taxpayer and Spouse    

Taxpayer Information Field Value 

SSN  20615XXXX 

Date of birth  041463 

Name  Benefits Retired 

Occupation  Retired 

Address  1040 Return Way  

Zip code  Input your zip code 

Home Phone  2062092653 

 

Spouse Information Field Value 

SSN  20715XXXX 

Date of birth  071452 

Name  Spouse Retired 

Occupation Retired 

Home Phone  2062092653 

 

Available documentation: 

• Form W-2 for Taxpayer 

• Form SSA-1099 for Spouse   
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Taxpayer Form W-2  

 

 

Spouse SSA-1099   

 

 

Additional return processing items and / or information:  

EIC Checklist 

8867 Due Diligence 

https://utaxsoftwarellc-my.sharepoint.com/personal/storres_erosupport_com/Documents/Training/Training%20Returns/LevelOne/RetiredBenefits/SP1099SSARetiredBenefits_2019.pdf
https://utaxsoftwarellc-my.sharepoint.com/personal/storres_erosupport_com/Documents/Training/Training%20Returns/LevelOne/RetiredBenefits/SP1099SSARetiredBenefits_2019.pdf
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✓ Part I - Due diligence requirements were met  

✓ Part II - Return is eligible for EIC  

✓ Part IV - Confirm that due diligence requirements have been met  

Target Refund Amount: $1,633 

Refund Disbursement Option:  IRS Direct Deposit  

Account Info: 

• Bank: Bank of America 

• Account: 123456789 

• Routing: 121000358 

• Type: Checking 
 

Return Answer Key: 

• Total income: $9,672 

• Standard deduction: $25,700 

• Withholding: $1,104 

• Refundable credits: $529 

• Payments: $1,633 

• Refund: $1,633 
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Dependent of Another 

Summary: Single Taxpayer with Form W-2 Wages and Claimed as a Dependent on Parents Return  

Background: The taxpayer is single, under 65, not blind or disabled and is claimed as a dependent on their parents’ tax 

return.  Taxpayer is using the Single Filing Status to report Form W-2 for wages received from their employer. Although 

they are not required to file, the individual is choosing to file to recover federal tax withholdings. 

Client Data: Taxpayer  

Taxpayer Information Field Value 

SSN  20610XXXX 

Date of birth  071200 

Name  Ofanother Dependent 

Occupation  Student 

Address  1040 Return Way  

Zip code  Input your zip code  

Home Phone  2062092653 

 

Available Documentation:  
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Taxpayer Form W-2 

 

 

Additional return processing items and / or information:  None  

Target Refund Amount: $752 

Refund Disbursement Option:  IRS Paper Check  

Return Answer Key: 

• Total income: $7,512 

• Standard deduction: $7,862 

• Withholding: $752 

• Payments: $752 

• Refund: $752 
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Section 2 – Intermediate Level Returns  
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Education Credit 

Summary: Single Taxpayer with W-2 Wages and Tuition Statement. No Dependents  

Background: Taxpayer is single, under age 65, is not claimed as a dependent on another return and is not blind or 

disabled.  Taxpayer is a college student, received a 1098-T Tuition Statement from his college, and is eligible for an AOTC 

(American Opportunity Tuition Credit). Taxpayer also worked two jobs, receiving a Form W-2 for wages from each 

employer. The primary residence of the taxpayer was the United States for the entire year.  

Client Data: Taxpayer     

Taxpayer Information Field Value 

SSN  20620XXXX 

Date of birth  080898 

Name  Credits Education 

Occupation  Student 

Home phone 2062092653 

Address  1040 Return Way  

Zip code  Input your zip code  

 

Available documentation    

• (2) Form W-2 for Taxpayer 

• Form 1098-T (Tuition Statement)  
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Taxpayer Form W-2 (1 of 2)  

 

 

Taxpayer Form W-2 (2 of 2)  
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Taxpayer Tuition Statement  

 

 

Additional return processing items and / or information:  

Form 8863 – Education Credits 

✓ Student did not receive prior year 1098-T 

✓ This is the first year the student is claiming the American Opportunity Credit and has not been claimed for any 

prior years  

✓ Full time student  

✓ Has not completed postsecondary education  

✓ No convictions  

✓ Student is a degree candidate  

8867 Due Diligence 

Return Is eligible for AOTC (American Opportunity Tuition Credit)  

✓ Part I - Due diligence requirements were met  

✓ Part IV - Return is claiming the AOTC 

✓ Part IV - Confirm that due diligence requirements have been met  

AOTC Proof of Eligibility   

• Form 1098-T  

Target Refund Amount: $1,890 

Refund Disbursement Option:  IRS Paper Check   

Return Answer Key: 

• Total income: $13,427 

• Standard deduction: $12,200 

• Taxable income: $1,227 
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• Tax: $124 

• Non-Refundable Credits: $124 

• Withholding: $890 

• Refundable credits: $1,000 

• Payments: $1,890 

• Refund: $1,890 
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Pension Income 

Summary: Married Filing Joint Taxpayers with Social Security and Retirement Pension Income. No Dependents  

Background: Taxpayer and spouse are both over age 65, not claimed as a dependent on another return and are not 

blind or disabled.  Both the primary taxpayer and spouse are retired and received Forms SSA-1099 from Social Security 

and Forms 1099-R from their Retirement Pensions.  The primary residence of the taxpayer and spouse was the United 

States for the entire year.  

Client Data: 

Taxpayer Information Field Value 

SSN  20619XXXX 

Date of birth  090939 

Name  Income Pension 

Occupation  Retired  

Home Phone 2062092653 

 

Spouse Information Field Value 

SSN  20719XXXX 

Date of birth  090949 

Name  Spouse Income 

Occupation Retired 

Home Phone  2062092653 

 

Address Zip Code 

1040 Return Way Input your zip code 

 

Available documentation:  Retirement and Annuity Distributions 
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Taxpayer Form 1099-SSA and Form 1099-R 

 

 

 

 

 

 

 

 

Spouse Form 1099-SSA and Form 1099-R 



27 

 

 

 

Additional return processing items and / or information:  None  

Target Refund Amount: $499 

Refund Disbursement Option:  IRS Paper Check   

 

 

Return Answer Key: 

• Total income: $54,174 
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• Standard deduction: $26,600  

• Taxable income: $27,574 

• Tax: $2,928 

• Withholding: $3,372 

• Payments: $3,372 

• Refund: $499 
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Capital Gains 

Summary: Head of Household Taxpayer with Dependents, W-2 Wages and Reporting Capital Gains   

Background: Taxpayer is filing Head of Household, is under the age of 65, cannot be claimed as a dependent on another 

return, is not blind or disabled. Taxpayer received a Form W-2 his employer for wages and is claiming 3 dependents 

consisting of a qualifying child and two qualifying individuals that cannot be claimed by anyone else. Taxpayer is also 

reporting capital stock sales transactions.  The primary residence of the Taxpayer and dependents was the United States 

for the entire year.  

Client Data:  

Taxpayer Information Field Value 

SSN  20618XXXX 

Date of birth  070779 

Name  Gains Capital  

Occupation  Records Management 

Address  1040 Return Way  

Zip code  Input your zip code  

Home Phone  2062092653 

 

Dependent Information Field Value 

Name Depone Capital 

Date of birth  111111 

SSN  60718XXXX 

Relationship Son 

Months lived with the taxpayer 12 

Dependent code 1 

EIC code E 

CTC/ODC code C 

 

Dependent Information Field Value 

Name Deptwo Capital 

Date of birth  040440 

SSN  60818XXXX 

Relationship Parent 

Months lived with the taxpayer MX 

Dependent code 3 

EIC code N 

CTC/ODC code D 

 



30 

Dependent Information Field Value 

Name Depthree Capital 

Date of birth  050545 

SSN  60918XXXX 

Relationship Parent 

Months lived with the taxpayer MX 

Dependent code 3 

EIC code N 

CTC/ODC code D 

 

Available documentation:   

• Taxpayer Form W-2 and (2) Form 1099-B  
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Additional return processing items and / or information:    

Form 8949 – Capital Assets 

8867 Due Diligence 

Return Is eligible for CTC/ODC/HOH 

✓ Part I - Due diligence requirements were met  

✓ Part III - Return is eligible for CTC/ODC 

✓ Part IV - Confirm that due diligence requirements have been met  

Proof of Residency 

✓ School records  

✓ Medical records  

✓ Property tax bills 

Target Refund Amount: $2,421 

Refund Disbursement Option:  IRS Direct Deposit    

Account Info: 

• Bank: Bank of America 

• Account: 123456789 

• Routing: 121000358 

• Type: Checking 
 

Return Answer Key: 

• Total income: $76,701 

• Standard deduction: $18,350 

• Taxable income: $58,351 

• Tax: $4,454 

• Non-Refundable credits: $3,000 

• Withholding: $3,875 

• Payments: $3,875 

• Refund: $2,421 
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Business Assets 

Summary: Married Filing Joint Taxpayers with Dependents, W-2 Wages and Self-Employment Income with Expenses, 

including Assets.  

Background: Married Filing Joint Taxpayers that cannot be claimed as dependents on another return and are not blind 

or disabled. Taxpayers are claiming their son and daughter as qualifying dependents. The primary taxpayer is self-

employed and reporting income and expenses, including assets, for a construction business.  The spouse is reporting 

Form W-2 wages received from her employer. The primary residence of the Taxpayer, spouse and dependents was the 

United States for the entire year. 

Client Data:  

Taxpayer Information Field Value 

SSN  20616XXXX 

Date of birth  072188 

Name  Assets Business 

Occupation  Self Employed 

Address  1040 Return Way  

Zip code  Input your zip code  

Home Phone 2062092653 

 

Spouse Information Field Value 

SSN  20716XXXX 

Date of birth  090989 

Name  Spouse Business 

Occupation Clerk 

Home Phone  2062092653 

 

Address Zip Code 

1040 Return Way Input your zip code 

 

 

 

 

 

 

Dependent Information Field Value 
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Name Depone Business 

Date of birth  030303 

SSN  608167766 

Relationship Son  

Months lived with the taxpayer 12 

Dependent code 1 

EIC code E  

CTC/ODC code C  

 

Dependent Information Field Value 

Name Deptwo Business 

Date of birth  040404 

SSN  609167766 

Relationship Daughter 

Months lived with the taxpayer 12 

Dependent code 1 

EIC code E 

CTC/ODC code C 

 

Available documentation:   

Spouse Form W-2:  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Primary Taxpayer Form 1099-MISC  
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Additional return processing items and / or information:   

Primary Taxpayer: Self-Employed Construction Business  

Business Income (Schedule C) Field Value 

Principle business Construction 

Business code 237310 

Activity description HIGHWAY STREET BRIDGE CONSTRUCTION 

Business address Same as CDS 

Accounting method Cash 

Qualified business indicator Q 

 

Income 

• Cash: $11,675 (in addition to the Primary Taxpayer Form 1099-MISC provided in Available Documentation 

section above)  

Expenses 

• Advertising: $895 

• Office expense: $220 

• Machinery and equipment: $2,315 

• Meals: $627 

Assets:  

Asset #1 Field Value 
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Description Tools 

Date placed in service 010118 

Business asset class code Equipment used in construction 

Cost basis 6725 

Bonus deprecation No 

 

Asset #2 – Vehicle Allocation Field Value 

Description Ford F150 

Date placed in service 010118 

Business asset class code Light duty truck under 6000 lbs 

Cost basis 21600 

Bonus depreciation  No 

 

Vehicle Use and Deduction 

  

Mileage/Expenses 

• Total vehicle mileage: 4,965 

• Activity miles: 3,440 

• Actual expense: $1,595 

• Parking fees and tolls: $220 

• Total taxes: $398 

 

✓ Do you have evidence to support your deduction? Yes 

✓ If yes, is this evidence written? Yes 

EIC Worksheet 

✓ Qualifying children are unmarried  

✓ Qualifying children cannot be claimed by any other individual  

8867 Due Diligence 

✓ Return Is eligible for EIC/CTC/ACTC 

✓ Part I - Due diligence requirements were met  

✓ Part II - Return is eligible for EIC  

✓ Part III - Return is eligible for CTC/ACTC 

✓ Part IV - Return is not claiming the AOTC 

o Part IV - Confirm that due diligence requirements have been met  

Proof of Residency 

✓ School records  

✓ Medical records  
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Proof of Business Existence  

✓ Forms 1099 

Target Refund Amount: $5,126 

Refund Disbursement Option:  IRS Paper Check     

Return Answer Key: 

• Total income: $44,367 

• Standard deduction: $24,400  

• Qualified business income deduction: $2,043 

• Taxable income: $17,924 

• Tax: $1,793 

• Withholding: $2,762 

• Non-Refundable credits: $1,793 

• Refundable credits: $3,917 

• Payments: $6,679 

• Refund: $5,126 
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Section 3 – Advance Level Returns   
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Rental Income 

Summary: Married Filing Joint Taxpayers claiming Dependents and a Qualifying Individual, and Rental Property with 

Assets 

Background: Married Filing Joint Taxpayers that cannot be claimed as dependents on another return and are not blind 

or disabled. Taxpayers are claiming their two children as dependents and a parent as a qualifying individual. The primary 

taxpayer and spouse managed a rental property jointly as a source of income and have expenses including assets to 

report. The primary residence of the Taxpayer and dependents was the United States for the entire year. 

Client Data:  

Taxpayer Information Field Value 

SSN  20617XXXX 

Date of birth  060686 

Name  Income Rental 

Occupation  Landlord 

Home phone 2062092653 

 

Spouse Information Field Value 

SSN  20717XXXX 

Date of birth  070787 

Name  Spouse Rental 

Occupation Landlord 

Home Phone  2062092653 

 

Address Zip Code 

1040 Return Way Input your zip code 

 

Dependent Information Field Value 

Name Depone Rental 

Date of birth  040404 

SSN  20817XXXX 

Relationship Son 

Months lived with the taxpayer 12  

Dependent code 1 

EIC code E 

CTC/ODC code C 
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Dependent Information Field Value 

Name Deptwo Rental 

Date of birth  050505 

SSN  20917XXXX 

Relationship Daughter 

Months lived with the taxpayer 12 

Dependent code 1 

EIC code E 

CTC/ODC code C 

 

Dependent Information Field Value 

Name Depthree Rental 

Date of birth  060636 

SSN  21017XXXX 

Relationship Parent 

Months lived with the taxpayer 12 

Dependent code 3 

EIC code N 

CTC/ODC code D 

 

Property A (Schedule E) Field Value 

Address 123 First Rental Rd 

Zip code Input your zip code 

Property type 1 

Number of days rented 365 

Qualified business income indicator N 

Liability Joint 

 

Available Documentation: N/A  

Additional return processing items and / or information:   

Primary Taxpayer and Spouse: Rental Property   

Income 

• Cash rents received: 99,257 

Expenses 

• Advertising: 1275 

• Cleaning and maintenance: 2755 

• Insurance: 1288 

• Mortgage interest: 3475 

• Repairs: 1339 

• Taxes: 4812 
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Assets:  

Asset #1 Field Value 

Description 123 First Rental Rd 

Date placed in service 010119 

Business asset class code Residential rental property 

Cost basis 378000 

 

Asset #2 – Vehicle Allocation Field Value 

Description Tundra 

Date placed in service 010119 

Business asset class code Light duty truck 

Cost basis 37125 

Bonus deprecation Elect out 

Deduction  Standard mileage 

 

 

Mileage/Expenses 

• Total vehicle mileage: 4,675 

• Activity mileage: 4,675 

 

✓ Do you have evidence to support your deduction? Yes 

✓ If yes, is this evidence written? Yes 

8867 Due Diligence 

Return Is eligible for CTC/ODC 

✓ Part I - Due diligence requirements were met  

✓ Part III - Return is eligible for CTC/ODC 

✓ Part IV - Confirm that due diligence requirements have been met  

Proof of Residency 

✓ School records  

✓ Medical records  

 

Target Balance Due Amount: $395 
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Balance Due Payment Option: Direct Debit using EF-Debit Payment  

Account Info: 

• Bank: Bank of America 

• Account: 123456789 

• Routing: 121000358 

• Type: Checking 
 

Return Answer Key: 

• Total income: $68,429 

• Standard deduction: $24,400 

• Taxable income: $44,029 

• Tax: $4,895 

• Non-Refundable credits: $4,500 

• Amount owed: $395 
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Itemized Deductions 

Summary: Single Taxpayer with W-2 Wages and Itemizing Deductions  

Background: Taxpayer is single under the age of 65, cannot be claimed as a dependent, is not blind or disabled. Taxpayer 

received a Form W-2 from his employer, will be itemizing deductions on Form Schedule A and will not be claiming any 

dependents. The primary residence of the Taxpayer was the United States for the entire year. 

Client Data: Taxpayer  

Taxpayer Information Field Value 

SSN  206-21-XXXX 

Date of birth  090190  

Name  Deductions Itemized  

Occupation  Sales 

Home Phone 2062092653 

Address  1040 Return Way  

Zip code  Input your zip code  

 

Available Documentation: Taxpayer Form W-2  
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Additional return processing items and / or information:   

The taxpayer will itemize deductions using Schedule A. 

Itemized deductions: 

• State sales tax: $816 

• Real Estate tax: $5,250 

• Mortgage Interest: $12,500 

• Contributions 

o Cash contributions: $815 

o Non-cash (Goodwill): $175 

Target Balance Due Amount: $192 

Refund Disbursement Option:  N/A     

Return Answer Key: 

• Total income: $69,500  

• Itemized deductions: $19,556  

• Taxable income: $49,944 

• Tax: $6,842   

• Withholding: $6,650   

• Balance due: $192 
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